FEDERAL ELECTION COMMISSION RQ-2

WasHINGTON, TG, 20463

Tim Baer, Treasuter
Alabama Republican Patrty
P.O. Box 361784
Birmingham, AL 35236

uway 2 200
{dentification Number: CO0044770
Reference: 30 Day Post-General Report (10/19/00-11727404)
Dear Mr. Baer:

This letter is prompted by the Commission's preliminary review of the repoTi{s)
referenced ahove, The review raised questions eoncerning certin information contained
in the report(e). An itemization follows:

Schedule A of vour report (pertinent portion(s} attached) discloses a
coniribution(sy from an organization(s) which is not a political committec
registercd with the Commission. Jn order for your committee to accept
contributions from unregistered organizations into account? used o
influence federal cleetions, vour committes should take steps 10 nsure that
the contributon(s) used permissible funds to meke the contribution(g) to
avoid viclating 2 U.5.C. §§441a(f) and 441b or 11 CFR §102.5(b). Under
11 CFR §102.5(h), organizations which are not political cormmitees under
the Aet and choose to contribute to federal committees must either: 1)
establish a separate account which contains only those funds permitted
under the Act, or 21 demonstrate through a reascnable accounting methed
that the organization has teccived sufficient funds subject to the limitations
and prohibitions ip arder to make the contnibution.

If the contribution(s) in question was incompletely or incorrectly disclosed,
you should amend your original repert with clarifying information. [
uddition, please clarify whether the contribution(s) reccived from the
referenced organization(s) is permissible.  Te the cxtemt that your
committee has received impermissible fimds, the Commission recommends
that you transfer the impermissible funds to an account not used to
influence federal elections or refund the impermissible amount(s} to the
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donor(s) in accordance with 11 CFR §103.3(k). In order to protect the
donor's interests, the Commission recommends that you inform the
contributorfs) in writing to provide the donor(s) with the option of receiving
a refund or granting written authorization for a transfer to another ageount.

Please inform the Commission of your comective action immediately m
writing and provide & photacopy of your check for the iransfor-out of
refund. Should vou choose to ransfer-out or refund the contribution{s], the
Commission will presume the funds were impermssible if no statement
from your committee provides information to the contrary. Transiers-out
and refunds should be disclosed on a Schedule B supporting Line 22 or 28
of the report covering the period during which the transaction was made,

Although the Commission may take further legal action concerning the
acceptance of prohibited contributions, prompt action by your committz¢ io
rransfeming-out or refunding the amounis will be taken into consideration.

Schedule A of your report (pertinent portions attached) discloses an
apparent contribution{s} from a corporation{s}). 2 U.8.C. §44 [b{a) prohubits
the teesipt of contributions from corporations unless mads from a separate
segregated fund established by the corporation.

If the contribution(s) in question was incompletely or incorrectly disclosed,
you should amend your otiginal report with clarifying information. If you
have received & corporate comtribution(s), you must transfer-out the
impermissible funds to an aceount not used to mfluence federal clections ot
refund the full amount to the domor(s} in accordance with i1 CFR
§103.3(b). In the best intcrest of your committeg, all transfers-out and
refunds should be made within thirty days of the treasurer's receipt of the
impermissible funds.  In order to protect the donor's interests, the
Comumissioh recommends that you inform the coniibutor(s) in Writing to
provide the donor(s) with the option of receiving a refund or TEARtITE
wiitten authorization for a ransfer to another account.

Please inform the Commission of your corrective action mmmediately o
writing and provide a photocopy of youor check for the transfor-out or
refund. I addition, any trapsfers-out or refunds should be dis¢losed on
Schedule B supporting Line 22 or 28 of the report govering the period
during which the transaction was made.

Although the Commission may take further lega) action concerning the
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acceptance of a prohibited contribution, proropt action by your committee to
transfer-out or refind the amount will be taken into consideration.

~Schedule A of vour report {pertinent portion{s) attached) discloscs a
contdbution(s) which appears to exceed the lisnits set forth in the Act. 2
U.8.C. §44laif) and 11 CFR §110.1(d) preclude a committee and its
affiliates from receiving contributions from another political committee or
person in excess of $3,000 per calendar year.

If the contribution(s) in question was incompletaly or incorrectly disclosed,
you should amend your original report with the clarifying information. if
the comtribution(s) you received excecded the fimits, you must seek
reattribution of the contribution pursuant ta 11 CFR §110.1(k}, transfer-cut
the amourt in excess of $3,000 to an account not used to influence federal
clections or Tefund the excessive amount 1o the donor(s) in accordance with
11 CFR §103.3{b}. [n the best interest of your committee, all reattributions,
ansfers-out, and refunds should be made within sixty days of the
treasurer's Teceipt of the contribution(s). Tn order o protect the donor's
interests, the Commission recommends that you inform the contributar(s) in
writing to provide the donor(s) with the optien of granting writheti
anthorization for a reattribution or transfer-out to another account or
receiving a refund

Plcase inform the Commission of your corrective action immediately in
wihiting and provide a photocopy of your check for the transfer-out or
refund. In addition, amy reattributions should be reported as memo entries
on Schedule A of the report covering ihe pericd during which the
suthorization for the reattribution iz received. Any wansfers-out or refunds
should be gisclosed on Schedule B supporting Line 22 or 2§ of the report
during which the ransaction was made.

Although the Comrmission may take further legal action regerding the
accepiance of an excessive contribution(s), prommp action by your
commites to seek reattribution, wansfer-out or refund the excessive amount
will be taket into consideration.

Schedule A of your report discloses a contribution from the “Department
of Fimance Stetz of Alabama Statc Comptrollers Office”. Please amend

yout report Lo clarify the nature and purpose of this receipt.

-The totals listed en Lines 6(c), 7, 11{a){ii), 11(a)qiy, 11(c), 1 1{d}, 19, 20,
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21{a){ii}, 30, and 31, Column B of the Summary and Detailed Summary
Page(s) appear to be incotrect. Please be advised that you should add the
"Calendar Year-to-Date” total from your previous report to the current
"Total Thiz Period” figure from Column A 1o derive the eorvect Column B
totals. Please amend your repert and any subsequent reports thet may be
affeeted by this correption.

-The beginming cash balance of this teport should equal the ending balance
of your Amended 12 Day Pre-Genera! Report, dated L10/27/00. Please
clanify this discrepancy and amend any subsequent report{s} that may be
affected by this correction.

.Your calculations for Line & appear to be incotrect. Cash-on-hand at the
close of the cutrent reporting period should always equal the closing
calendar year-to-date cash-on-hand amount. Pleasc provide the cotrected
total on the Summary Page.

_Comrmission Regulations require that a committee dhsclose the
identification of all individuals who contribute in excess of 3200 in &
calendar year. {11 CFR §104.3(a}{4Yi)) Idemification for an individual is
defined as the full name, mailing address, occupation and name of
emplover. {11 CFR §140.12) Your repott discloses contributions from
individuals for which the identification is not complete.

You must provide the missing information, or if you are unable to do se,
you must demonstrate that “best efforts” have been used to obidin the
information. To establish “best efforts,” you must provide the Commission
with & detailed description of your procedures for requesting the
information. Establishing “best cfferts” is a three-told process.

First, your original solicitation must include 2 ¢lear and CONSPICUOLE Tequest
for he comtribulor information and must inform the comtributor of the
requirements of federal law for the reporting of such information. (11 CFR
§104.7(6)(1))

Second, if the information is pot provided, you must make onc follow-up,
stand mlone effort 1o obtain this information, regardless of whether the
contribution{g) was solicited or not. This effort must occur no later than 30
days after receipt of the contribution and may be m the form of a written
request or an cral request documented in writing. {11 CFR § 104 7(bX2N
The request must:
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s glearly ask for the missing informatien, without soliciting a ¢contribution;

» infarm the cootribotor of the requirements of federal law for the
reporting of such information, and

o if the Tequest is written, include a pre-addressed post card or retum
envelope.

Third, if you mescrive confributor information after the contribution(s) has
been reported, you shall either a) file with your next regularly scheduled
teport, an amended memo Schedule A listing all the contributions for which
additional information was reccived, or b) file on or before your next
regularly scheduled reporting date, amendmenis to the reportis) origmally
disclosing the contribution{s). (11 CFR §104.7(k){4}))

Please provide the missing information or & detailed description af your
procedures for requesting the information.  For more information on
demonstrating “hest efforts,” please refer to the Campaign Gunde.

-Please clarify all expenditures made far “TV-AD” on Schedule(s) B. Ifa
portion or all of these expenditures were made oo behalf of specifically
-dentified federal candidates, this amount should be disclosed on Schedules
B, E or F supporting Lines 23, 24 or 25 and melude the amount, name,
address and office sought by each candidate. 11 CFR §§184.3(b) and 106.1

Itemired disbursements must include 2 brief statement or description of
why the dishursements werz made. Please amend Schedule{s) H4 of your
report to clarify the following description(s): “Consultimg”. For further
guidance regarding acceptable purposes of disbursements, please refer to 11
CTR §104.3(b)(2).

-Please amend vour report by providing the address for each disbursement
itemnized on Scheduls H4 supporting Line 21(a),

(i Schedule H4 zuppotting Line 21{a) of the Detailed Summary Page, you
have failed to check the appropratc CATEGORY box for the payment(s)
made to multiple vendors. Please amend your report to disclose the

appropriate categary.

-On Schedule H4 supperting Line 21(a) of the Detailed Summery Page, you
have failed 1o include the total EVENT YEAR-TO-DATE amount for a
payment(s) to multiple vendors. Please amcod your report to include the
missing EVENT YEAR-TO-DATE total(s).
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_On Schedule H2, you discipse the ratio for “GOTV" to be ‘new’; however,
Schedule H? of your October Quarterly and 12 Day Pre-General Reports
disclosed a ratio for this activity/cvent which is identical to the one given i
this report. Please amend your repart to clarify this diserepancy. i1 CFR
§104.10(a)(1)

-Schedule A supporting Line 17 of your report discloses a $4,214.52 receipt
from Stratepic Telecommunications for what appears to be a returned check
for an allocable expense disclosed on the 1999 Year End Report {pertinent
portion attached). Please be advised that a voided check for an allocahle
expense should be disclosed as a negative eniry on Schedule H4.
Furthermore, you have failed to provide any information regarding a
tranafer-out of the non-federal portion for the voided check pertaining to
this allocable ¢xpense. Please provide this clarifying infotmation and, in
addition, please clarify if and when this check was reissued. I 1t was not
reigsued, pleasc clarify the steps your committee has taken to account for
the federal portion of this veided check.

A written response or an amendment to your original report(s) correcting the above
problem{s) should be filed with the Federal Election Commission within fifteen (15) days
of the date of this letter. If you need assistance, please feel free to contact me on Oul
toll-frce number, (BO0) 424-9530 (a1 the prompt press 1, theo press 2 to reach the Reports

Analysis Division). My local number is (202) 94-1130.

Z4R

Sincerely,

Gl Fopr

Erik W. Koeppen
Reports Analyst
Reports Analysis Division
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